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It would often be impracticable to extend a third party policy
to indemnify the insured in respect of the whole of his assumed
liability and it is usual, therefore, merely to provide that the
indemnity afforded by the policy shall not be prejudiced by the
fact that the insured has entered into a particular agreement.
It is a common practice to endorse the policy to this effect, in
which event the indemnity still relates only to accidents as de-
scribed in the policy. Apart, therefore, from the waiving of the
contractual liability exclusion for a particular contract, the
terms, exceptions and conditions of the policy remain unaffected.
However, difficulties are to be expected when claims arise,
unless provision is made for the insurers to deal with all claims,
irrespective of the party to the contract against whom they are
in the first instance brought. Frequently, it is advisable to
obtain an undertaking to this effect from the party to whom
the indemnity is being given.
Nevertheless, many indemnities given by contractors in the
course of their work and by others in order to secure facilities
which they may require on, under, or over the premises of
others, go far beyond the kind of indemnity afforded by third
party policies. The indemnities may include reference to finan-
cial penalties for time loss, fines and proceedings, as well as
accidents to employees, all of which are outside the scope of a
third party policy.
Railways and canal undertakings generally take indemnities
of one kind or another from those who require facilities, such
as railway sidings, storage space in goods yards, or even consent
to erect structures, such as coal order offices, on the premises of
the undertakings. Such indemnities are often very wide in their
terms, and far beyond the scope of the normal third party policy.
For example, the relevant clause may be so worded as " to re-
lieve the	company from and against all claims, losses,
or liability whatsoever. . . ."
Third party policies, however, are designed to afford an in-
demnity in respect of liability for "accidents", and as a rule
insurers are not prepared to extend their contracts beyond this.
Such policies, too, are concerned primarily with liability for
such accidents as cause bodily injury, illness, or damage to pro-
perty.
When some contracts are arranged standard conditions of
contract are applicable, for example, the LMech.E./I.E.E. Model
Form of General Conditions of Contract (Home—with Erection)
and the Royal Institute of British Architects Schedule of Con-

